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M&A MARKET UPDATE

MIDDLE-MARKET M&A ACTIVITY IS BUILDING BUT REMAINS DOWN
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MEDIAN MIDDLE-MARKET PURCHASE MULTIPLES
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STRATEGIC VERSUS FINANCIAL BUYER ACTIVITY
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M&A MARKET UPDATE

FINANCING MARKETS REMAIN CAUTIOUS
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LARGE MIDDLE-MARKET CAPITAL MARKETS

($ in Billions) Large U.S. Middle-Market Loan Volume
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M&A MARKET UPDATE

LEVERAGE MULTIPLES HAVE STABILIZED AT CURRENT LEVELS

900 -
800 -
700 -
2 600 -
2
< 500 A
S
400 -
5
= 4
Z 300
200 -
100 -
0 -
1Q16 2Q16 3Ql16 4Ql6 1Q17 2Q17 3Q17 4Q17 1QI8 2QI8 3QI8 4QI8 1QI19 2QI19 3QI9 4QI19 1Q20  2Q20“ 3Q20
Source: Thomson Reuters @ H LIBOR Floor Spread Spread due to OID
AVERAGE LBO EQUITY CONTRIBUTION MIDDLE-MARKET LEVERAGE MULTIPLES
55% 1 7.5x 1
70 7.0x
N 49.8% 49.2% .0x
2 50% - 48.6% 9.2 E
S g 6.5x 1
'a m
2 45% - &
T 7 |a2.5% £ 6.0x A
5 39.0%  40.1% =
(; 40% 1 41.4% 39.4% 2 5.5 1
E 40.0% =2
=) 38.1% = 5.0x 1
37.4% )
= 35% A 36.5% g
< 4.5x 1
30% T T T T T T T T T T T T T T T T T T T T ] 4.0x i i i i i i i i i i i i i i i i i X
R BT R i e R R B R B R B~ B S I 6 O W W O N NI DN ® W D W O N O
O O O O O O O O O O O O O o o o o o o o o Ll = = = = = = e e = = = = = = = e = S |
[ I o N o A o\ I o I o VAN oN I o\ I o\ I o (Y oN IR o I o\ I o\ A oN I o\ I oV I oN BN oN I oN N o\ o O O O O O O O O O o o o o o o o o
O = ol O F = ol N H o~ O o= N F o~ D g‘sa‘gﬁﬁa‘gﬁﬁgggssg;‘s
oo e Ne e oo Mo e le Neo e Ne No Moo Ne No e NoNe) 353838335883 35388353883 5

Source: Thomson Reuters @)

STRICTLY CONFIDENTIAL

JAIBLAcCkARCH |4

PARTNERS



M&A MARKET UPDATE

FINANCIAL SPONSORS STILL HAVE TREMENDOUS CAPITAL TO DEPLOY
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REALLOCATION OF OVERHANG TO NEXT VINTAGE OF FUNDS
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M&A MARKET UPDATE

CORPORATE BUYERS REMAIN ACTIVE IN CERTAIN SECTORS

(Deal Value, $ in Billions)
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Q3 2020 CORPORATE EARNINGS MARKS THE 2\° LARGEST YEAR-OVER-YEAR DECLINE SINCE Q2 2009
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M&A MARKET UPDATE

SOURCES AND DEFINED TERMS

Sources

* Dealogic: Data as of September 30,2020

* Thomson Reuters: Data through September 2020

» Capital IQ: Data as of September 30, 2020 for transactions through December 31, 2019
» Pitchbook: Data as of September 30, 2020 for data through December 31, 2019

Footnotes and Defined Terms

(1) Dealogic: Middle Market is defined as transactions under $1 billion

(2) Thomson Reuters: Traditional Middle Market defined as deal size <=$100 million; Large Middle Market defined as deal size
>$100 million and <=$500 million

(3) Thomson Reuters: Middle Market defined as deals with an average EBITDA around $50 million ($40-$60 million EBITDA
range)

(4) N/A due to lack of activity

(5) Data for Q2 2020 not available

(6) Capital IQ: Represents current members of S&P 500; excludes banks, insurance companies and REITs
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The information, opinions and views contained in this white paper were prepared by BlackArch Partners LLC (“BlackArch Partners”), and as such
constitute BlackArch Partners” judgment, and are subject to change without notice. The information presented in this white paper is provided for
informational purposes by BlackArch Partners, and as such, is not a research report, as such term is defined by applicable law and regulations, nor is it
intended to be a solicitation regarding any securities transaction and or investment relationship.

While the information contained herein is believed by BlackArch Partners to be reliable, BlackArch Partners makes no representation or warranties as to
the accuracy, reliability or completeness of such information. The information, products and services discussed in this white paper are provided on an
"AS 5," "WHERE E" and "WHERE AVAILABLE" basis. BlackArch Partners does not warrant the information orservices provided herein or your use of
the information contained herein gererally, either expressly or impliedly, for any particular purpose and expressly disclaims any implied warranties,
including but not limited to, warranties of title, non-infringement, merchantability or fitness for a particular purpose. BlackArch Partners will not be
responsible for any lossor damage that could result from the utilization of any information or services made available to y ou via this white paper.

The financial instruments discussed in this white paper may not be suitable for all investors, and investors must make theirown investment decisions
using their own independent advisors as they believe necessary and based upon their specific financial situations and investment objectives. Past
performance is not necessarily indicative of future results. No part of this material may be copied or duplicated in any form or by any means, or
redistributed, without BlackArch Partners’ prior written consent. BlackArch Partners and/or its affiliates may seek to provide investment banking
servicesfor companies mentioned in this white paper.

BLACKARCH

Securities offered through BlackArch Securities LLC, member of FINRA and SIPC.

BlackArchPartners | 227 West Trade Street | Suite 2200 | Charlotte, NC 28202 | Phone (704)414-6300 | Fax (704) 332-0423 | www.blackarchpartners.com
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